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Memorandum

To: Clerk of the Legislature and Judiciary Committee
From: David L. Wilson Jr., Licensing Director & Associate General Counsel
Date: August 24, 2022

Re: Annual Report to Legislature: Non-Recourse Civil Litigation Funding

INTRODUCTION

Nonrecourse Civil Litigation Act, LB1094 of the One Hundred First Legislative Ses-
sion, was signed by the Governor and became law on April 13, 2010, with an effective
date of June 15, 2010. Neb. Rev. Stat. §25-3301 through §25-3309. As described by Sen-
ator Lathrop during the Judiciary Committee meeting held on February 11, 2010, Nonre-
course Civil Litigation Funding has always been legal in Nebraska but was unregulated
before the introduction of this bill. The renewal year for Nonrecourse Civil Litigation Fund-
ing Companies (“CLFCs”) runs from October 1 through September 30.

NATURE OF THE BUSINESS
After a catastrophic injury many consumers find themselves without the means to
sustain their basic needs while their legal claim for damages is pending. CLFCs advance
funds to consumers in return for an assignment of the claim that is currently being liti-
gated. CLFCs evaluate the future worth of the consumers claim and advance money based
on that calculation. Funds are only repaid if the consumer is awarded a monetary judg-
ment.

STATUS OF THE STATE REGISTRATION PROGRAM

Only six (6) companies were registered as CLFCs during the reporting period and renewed
for the 2022 licensing year. They are:

1. Capital Now Funding Kentucky, LLC, 309 E. Market St., Ste. 103 Louisville, KY 40202
2. Oasis Legal Finance, LLC, 9525 W. Bryn Mawr Ave., Ste. 900, Rosemont, IL 60018
3. Preferred Capital Funding — Nebraska LLC, 358 W. Ontario St. #1W, Chicago, IL 60654



4. Select Legal Funding, LLC, 3112 Grand Ave. Apt 1, Kearney, NE 68847
5. Signal Funding, LLC, 1855 Griffin Road, Ste. B-354, Dania Beach, FL 33004
6. US Claims OPCO LLC, 1625 S. Congress Ave., Ste. 200, Delray Beach, FL 33445

The Secretary of State’s Licensing Division sent out renewal applications in Septem-
ber 2021. Attached to the renewal application was a form for the Annual Report of Activity
in Nebraska for each company to submit data mandated by Neb. Rev. Stat. §25-3309. The
five data points are shown in the attached spreadsheet.

As reported by the registered CLFCs, $973,345.39 was advanced to 280 Nebraska
consumers and 167 consumers were expected to repay during the Reporting Period. Some
of those cases on which funds were advanced were settled, paid, waived or written off
during the Reporting Period. From the information provided a total of $50,650 was written
off as a loss and 72 cases were settled for less than the company contracted.

Annual Percentage Fee
The annual percentage fee being charged by CLFCs to Nebraska consumers ranges
from 0% to 327%. The individually-reported figures are included on the attached spread-
sheet.

Prepared and submitted by:

David L. Wilson, Jr.
Licensing Director and Associate General Counsel




059°0SS 0ST'CS 09Y°LES JO SSO| 0 0 0v0‘TTS JO SSO| $3SSO| YINs JO Junowe Jejjop
JO SSO| JO SSO| B JOJ SBSED {7 | B J0) SBSED QT © JOJ S3SBD 0§ |e301 Y31 pue paldesUod uey) ssa| sem Auedwod
annenwNd Suipuny uonesni| |IA12 8y} 03 uolez|jeal Ay}
e 10} S3se) ya1ym ui pouad 8uiioday syl Suinp pasojd ‘pouad
pasop) ¢L Buipung ay1 Sulnp papuny ‘sased Jo Jaquinu a3y
WLTE v/N %V CE %LTE %¥S5°0S V/N = pouad suioday ayy Suunp
01%0 =934 | =994 98eusloidd |=994 98eudlouad|= 994 a8ejuaduad| = 994 aSejusadiad | 994 aSeualdiad PaAjosal 31am Ydiym sSuipuny 1oy poliad Suipung
a8ejuadiad | |enuuy ‘€1°9TL0CS lenuuy lenuuy ‘00°02TS lenuuy ‘00°0$ lenuuy 3y} Suunp exseiqap ul JSWNSU0D 3y} 03 pasieyd
lenuuy = 5934 paziway| ‘0S°LL8'ELS | =599 pazIWdY| | =S934 paziwaY ‘698°TTTS $99) paziWa} Sy} pue JSWNSUOI 3y} 0} pasieyd
‘€9°78S°L0€ES = $994 paziway = 5994 paziway [1]23} @8ejuadiad jenuue ay3 ‘paliwij Jou Ing
=934 ‘Buipn|aul ‘4awnNsuod 8y} 0} padieyd Junowe ay|
paziway

19T 0t €S 1 0 €01 :poudd Suiioday ay3 Suunp
predas aq 01 pasinbas ‘(,pouad Suipund, ayl) 0TOT
‘GT aunr 3duls papuny JeaA Jo ssajpsedas ‘sBuipuny
uoesil| [IA19 9SJN0JVJUOU JO JaquInu [e30]
6E'SYEEL6S 0TS'L6S 00°0SL'vSS 00°005°6T$ 6€TEBSLSS EVT'STTS :pouiad Suroday
9yl 4o} eyseuqap ul paleuisuo s3uipuny uoresiyy
JIAID 9SJN0234UOU JO (JUNOWE JB||OP) SNjeA |B10]
08¢ ST 144 S 0ST S8 :(,pouad Buiuoday,,
aY3) TZOT ‘T€ IsnN8ny 01 070T ‘T Joquialdas
pouad ay3 Joj exseiqan ul paleuiduo sSuipuny
uo(1esill] [IA1D 95JN0JBJUOU JO J3qUINU [BIO0]

:sjejo oo (zzoz 13n8ny-1z0 1owigardas) uonedin

Buipund Mo [elides [IAID 82JN0J3Y-UON 40§ Uoday |enuuy zz0z




