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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

This bill, introduced at the request of the Governor, would amend section 8-139 of the
Nebraska Banking Act with regard to regulation of active executive officers of state-chartered
banks by the Department of Banking and Finance.  The bill was introduced as part of a group
of bills directed toward easing regulatory burdens on Nebraska businesses.

Section 8-139 provides that no person shall act as an active executive officer until the person
has been issued a license to do so from the department.  Section 8-139 further provides that if
the department, upon investigation, is satisfied that an active executive officer is conducting
business in an unsafe or unauthorized manner or is endangering the interests of stockholders
or depositors, the department may revoke the license of the active executive officer.  The bill
would provide that, in the alternative, the department may suspend the ability of such active
executive officer to continue to act as an active executive officer.  The bill would further
provide that as part of an order of revocation or suspension, the Director of Banking and
Finance may levy a civil penalty in an amount not to exceed $10,000, which amount shall not
be paid out of the assets of the bank.  The bill would further provide that a bank may elect for
its active executive officers to be exempt from the requirement to apply for and obtain a
license from the department.
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