State of Nebraska

July 13, 2018

Patrick J. O'Donnell

Clerk of the Legislature
Room 2018, State Capitol
Lincoln, NE 68509

Dear Mr. O'Donnell:

As required by R.S.Supp., 2016, 77-4601, we are transmitting to you our certification of General Fund net
receipts for each month of the fiscal year beginning July 1, 2018. The attached table titled “Monthly
Consensus Estimates” schedules monthly receipt estimates derived from the annual net receipt estimate
of the Nebraska Economic Forecasting Advisory Board produced February 28, 2018, adjusted for
estimated revenue impacts from legislation enacted during the 105t Legislature, Second Session.

Please accept this letter and attachments as the required certification of total annual General Fund net
receipts and for each month of the fiscal year beginning July 1, 2018.

Sincerely,

;Tony Fulton ___—7" Michabl Calue

Tax Commissioner - Legislative Fiscal Analyst

Tax Rate Review July Letter 2018

Attachment
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General Fund Revenues - Sine Die 2018

Actual NEFAB NEFAB LFO Prelim LFO Prelim
FY2016-17 FY2017-18 FY2018-19 FY2019-20 FY2020-21
Forecast - February 2018 (Baseline)
Sales and Use Tax 1,548,388,849  1,620,000,000 1,685,000,000 1,778,000,000  1,873,000,000
Individual Income Tax 2,224,840,053  2,330,000,000 2,470,000,000 2,655,000,000  2,865,000,000
Corporate Income Tax 264,439,713 295,000,000 300,000,000 320,000,000 340,000,000
Miscellaneous receipts 228,103,332 285,000,000 250,000,000 186,000,000 181,000,000
Fzzt%?:"era' Fund Revenues-NEFAB ) )5 771,947 4,530,000000  4705,000,000  4,939,000,000  5,259,000,000
Federal Tax Changes (TCJA)
Individual Income Tax - 327,000,000 256,000,000 289,000,000
Corporate Income Tax - - 8,000,000 18,000,000 14,000,000
Total Federal Tax Changes (TCJA) - 335,000,000 274,000,000 303,000,000
LB 1090 - Offset Fed Tax Change (TCJA)
Individual Income Tax - - (326,000,000)  (257,000,000)  (289,000,000)
Corporate Income Tax - - - - -
Total LB1090 Offset Fed Tax change i i (326,000,000)  (257,000,000)  (289,000,000)
(TCJA)
Other 2018 Session Legislation
Sales and Use Tax - - - . (1,070,000)
Individual Income Tax - - - (346,000) (1,325,000)
Corporate Income Tax - - - - -
Miscellaneous receipts - (1,398,002) 16,733,933 100,000 100,000
Total 2017 Session Legislation 0 {1,398,002) 16,733,933 (246,000) {2,295,000)

Total GF Revenues - Sine Die 2018
Sales and Use Tax
Individual Income Tax
Corporate Income Tax
Miscellaneous receipts

Total General Fund Revenues - Sine
Die 2018

1,548,388,849

1,620,000,000

1,685,000,000

1,778,000,000

1,871,930,000

2,224,840,063  2,330,000,000 2,471,000,000 2,663,654,000  2,863,675,000
264,439,713 295,000,000 308,000,000 338,000,000 354,000,000
228,103,332 283,601,998 266,733,933 186,100,000 181,100,000
4,265,771,947  4,528,601,998 4,730,733,933  4,955,7564,000  5,270,705,000



2018 Session Bills FY2016-17 FY2017-18 FY2018-19 FY2019-20 FY2020-21

LB 738 Change adjustment, social

security benefits 0 0 0 (346,000) (1,325,000)

LB 745 Notice and cashflow, certain 0 0 0 0 (1,070,000)

local sales tax refunds

LB 1120 Mgsuc Licensing Agency Act, 0 0 100,000 100,000 100,000

bottle club license

Total-Revenue Legislation by Bill 0 0 100,000 (246,000) (2,295,000)
Cash Fund Transfers-In (LB 327 and 0 (1,398,002.00) 16,633,933.00 0 0

LB 331)

Total Revenue Bills to add to NEFAB 0 (1,398,002) 16,733,933 (246,000) (2,295,000)

forecast

TCJA = Tax Cuts and Jobs Act of 2017



