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[LB565 LB584]

The Committee on Appropriations met at 1:30 p.m. on Monday, March 2, 2015, in Room
1524 of the State Capitol, Lincoln, Nebraska, for the purpose of conducting a public
hearing on LB565 and LB584. Senators present:. Heath Mello, Chairperson; Robert
Hilkemann, Vice Chairperson; Kate Bolz; Ken Haar; Bill Kintner; John Kuehn; Jeremy
Nordquist; John Stinner; and Dan Watermeier. Senators absent: None.

SENATOR MELLO: Good afternoon and welcome to the Appropriations Committee. My
name is Heath Mello. I'm from south Omaha representing the 5th Legislative District and
| serve as Chair of the Appropriations Committee. I'd like to start off today by having
members do self-introductions. Starting first on my left here, on your right, is Senator Bill
Kintner who will join us shortly from District 2, Sarpy, Cass, and Otoe County.

SENATOR NORDQUIST: Senator Jeremy Nordquist from District 7 in downtown and
south Omabha.

SENATOR KUEHN: Senator John Kuehn, District 38, south-central Nebraska.
SENATOR HILKEMANN: Senator Robert Hilkemann, District 4, west Omaha.
SENATOR STINNER: Senator John Stinner, District 48, Scottsbluff, Nebraska.

SENATOR MELLO: Sitting next to Senator Stinner is Senator Kate Bolz, representing
the 29th Legislative District in south Lincoln. She will be joining us shortly as well. Sitting
next to Senator Bolz is Senator Ken Haar from District 21 in northwest Lancaster
County who will also be joining us shortly. And last but not least is...sitting next to
Senator Haar is Senator Dan Watermeier, representing the 1st Legislative District in
southeast Nebraska who will also be joining the committee shortly. Assisting the
committee today is Rachel Meier, our committee clerk; and our pages for the day are
Julia and possibly Rachel. On the back tables of the room you will find some testifier
sheets. If you're planning on testifying today, please fill out one of the sheets and hand it
to Rachel when you come up to testify. It helps us keep an accurate record of today's
public hearing. There's also a sign-in sheet on the back desk back there if you do not
wish to testify but would like to record your position on a specific bill or agency budget
request. If you have any handouts, please bring at least 11 copies and give them to
Julia, our page. If you do not have enough copies, she will make additional copies for
you. During the portion of today that is for public hearings on legislative bills, we will
begin bill testimony with the introducer's opening statement. Following opening
statements, we will hear from supporters of the bill, then those in the opposition, and
followed by those speaking in a neutral capacity. We will finish with a closing statement
by the introducer, if they wish to give one. We ask you begin your testimony by giving us
your first and last name and spelling it for the public record. When we hear testimony
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regarding state agencies, we will first hear from a representative of that state agency.
We will then hear testimony from anyone who wishes to speak on that agency's budget
request. We will be using a five-minute light system today for all testifiers other than the
introducer or agency representative. When you begin your testimony, the light on the
table will turn green. The yellow light is your one-minute warning. And when the red light
comes on, we ask that you wrap up with your final thoughts. As a general matter of
committee policy, I'd like to remind senators that the use of cell phones and other
electronic devices is not allowed during public hearings. And at this time I'd ask all of us,
including senators, to please check and look at our cell phones and make sure they are
on the silent or vibrate mode. With that, at this time we will begin today's public hearings
with LB565 with Senator Kuehn.

SENATOR KUEHN: Thank you, Chairman Hilkemann,... [LB565]
SENATOR HILKEMANN: Good afternoon, Senator. [LB565]

SENATOR KUEHN: ...and members of the Appropriations Committee. | am Senator
John Kuehn, J-0-h-n K-u-e-h-n, representing District 38, seven counties in south-central
Nebraska. I'm here this afternoon to introduce to you, for your consideration, LB565
which establishes funding to provide financial support for students who are training or
studying in high-needs fields at Nebraska's colleges and universities. By appropriating
$5 million each of the fiscal years 2015-2016 and 2016-2017 to the Coordinating
Commission for Postsecondary Education, this program will be provided to students at
two- and four-year public and private, nonprofit colleges and universities in Nebraska.
The $5 million appropriation for each year is divided among sources, including $3
million from the General Fund and $1 million each from the Health Care Cash Fund and
the Job Training Cash Fund. For the purposes of administration of the appropriation,
high-needs fields are defined in LB565 as construction trades; transportation,
warehousing, and distribution logistics; science, technology, engineering, and
mathematics education; healthcare and health services; business administration; and
teacher education. Based on the number of certificates, awards, and degrees that are
awarded by institutions during the previous year, the money would be proportionately
divided and distributed to institutions as the agents for students studying in these
high-needs programs. The $5 million appropriation annually would be distributed equally
between students at two-year institutions as well as half at students at four-year
institutions, $2.5 million to each. I truly believe it is good state policy to focus the
appropriations of this committee on programs of high demand for employment within the
state of Nebraska. LB565 enhances the institutional support for these programs based
on performance outcomes, emphasizing those fields which are important to the
economic well-being of Nebraska and continuing to develop a skilled work force in
areas of need that will result in the development and education of future productive
Nebraska taxpayers. At this time, | am welcome to entertain any questions that the
committee may have regarding LB565. [LB565]
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SENATOR HILKEMANN: Do we have any questions for Senator? Yes. [LB565]

SENATOR STINNER: How many scholarships or is this given out as a scholarship, as a
grant, as a loan or... [LB565]

SENATOR KUEHN: It would actually be funding, it would be $5 million annually. It
would be distributed proportionately to the institution. So it would not be given to
students individually. It would be proportioned to institutions based on their proportion of
graduates. So based on the number of graduates that each institution in the state has in
each of these high-needs fields would determine their proportion of the funding. [LB565]

SENATOR STINNER: Okay. So like the WNCC, the community college, would get an
allocation. If they had money left over at the end of the year, is that put back into the
fund or is it... [LB565]

SENATOR KUEHN: Not as currently as stated. It's...the idea of the money is to facilitate
and support those programs. These are high-needs programs oftentimes which have
high budgetary requirements. For example, STEM fields, healthcare fields are relatively
budget-intensive programs for institutions. And so it simply provides institutional support
to those institutions to encourage and promote those programs as a whole rather than
just a grant to an individual student. [LB565]

SENATOR STINNER: Okay. Gotcha. [LB565]

SENATOR HILKEMANN: So, Senator, you would...so the students would actually apply
to the institution for the grant. Is that correct? [LB565]

SENATOR KUEHN: There wouldn't be actually any student, direct student application or
involvement. So it would be the Coordinating Commission would directly administer the
funds and distribute it, based on a proportion of students enrolled in those programs, to
the institution. So the institution functions as the agent, as it will, to fund and support
those programs. So it's not funds attached to a particular student. It's attached to a
particular proportion of students in that program at the institution. [LB565]

SENATOR HILKEMANN: Senator Bolz. [LB565]

SENATOR BOLZ: Good afternoon. This is a subject matter that | care a lot about, so |
applaud you for bringing this piece of legislation, but | have a couple of questions for
you. The first is | understand that the commission may adopt and promulgate rules and
regulations, but | don't see a lot of detail around evaluation and outcomes and
expectations and goals, which makes me, you know, question how that will come
together. Can you elaborate a little bit on how you envision this working? [LB565]
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SENATOR KUEHN: Yeah. | think certainly that's a reasonable question. | think one of
the first pieces with this particular legislation is to see if there is an interest and an
appetite, if you will, for that type of an appropriation. So it certainly will require some
additional programming support and programming specification, probably through
amending this legislation if it should move forward. But certainly the way | see itis on an
annual basis, we're looking at essentially two, you know, the full bienniums. We look
through the budgeting process, looking at those programs which continue to facilitate
and maintain these high-needs programs, and even working with the Coordinating
Commission to identify any additional programs which might be of high-needs skills for
job training within the state of Nebraska. So certainly the big crux of the outcomes
would be continual support of those programs that continue to graduate a high
proportion of those majors relative to other programs at that institution, such as teacher
education and others. [LB565]

SENATOR BOLZ: While | appreciate that, | think there's probably some more
conversation to be had about... [LB565]

SENATOR KUEHN: Absolutely. [LB565]

SENATOR BOLZ: ...you know, it seems to me that some of these initiatives and
programs in high-demand fields are currently doing quite well. [LB565]

SENATOR KUEHN: Right. [LB565]

SENATOR BOLZ: So we need to target our resources appropriately. Another question
is the use of the Job Training Cash Funds and the Health Care Cash Funds. The Job
Training Cash Funds, my understanding is, they fill a real need in meeting immediate
needs in terms of getting people on the ground... [LB565]

SENATOR KUEHN: Right. [LB565]

SENATOR BOLZ: ...and in the work force that promotes our economy. And the Health
Care Cash Funds of course, according to their name, are to be directed at healthcare
fields. So I'm just...I'm trying to get my head around why we would divert funds from the
Job Training Cash Fund and the Health Care Cash Fund. [LB565]

SENATOR KUEHN: | think probably more than anything, if we were to look at the Job
Training Cash Fund, it has at the end of fiscal year '13 a $10 million-plus balance, so
there are some funds available above the $2 (million), $3 million that they're expending
every year in terms of programs. So there is a balance there in that Job Training Cash
Fund which we can utilize. And while this isn't an immediate need as in a six-month job
training turnaround, I think certainly when you look at the two-year vocational
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programs--and | do believe there will be some written testimony that has been
submitted and some you may even hear from, especially on the technical side, whether
it's construction and trades, some of the logistics, engineering. We even have some
support from some in the telecom that really helping these programs, especially in the
two-year programs, is a relatively quick turnaround. So that's where the Job Training
Cash Fund fits in. The Health Care Cash Fund certainly is one that's been utilized for a
wide variety of resources. But when we look at the proportion of these majors that are in
healthcare or healthcare services, nursing majors and others, it seems like a reasonable
utilization of those funds as well for 20 percent, roughly, of the total annual
appropriation. So of the sum total of $5 million, that represents a significant portion but
reflects the role of especially healthcare and healthcare delivery and the STEM
education fields from that particular fund. [LB565]

SENATOR BOLZ: Certainly, you know, there's some work force needs in healthcare. |
think that's probably worth some further dialogue about diverting the Health Care Cash
Funds, which have other purposes, and I'm not sure we're fully meeting those purposes.
[LB565]

SENATOR KUEHN: Right. [LB565]

SENATOR BOLZ: | also just, you know, to put it on the record, | think we would
probably need some additional specificity around making sure that Health Care Cash
Funds only go to those healthcare fields and making sure we have outcomes there, so.
[LB565]

SENATOR KUEHN: | think that's certainly something we could take a look at. And to
your comment, Senator Bolz, | think it's been interesting, in the process, from the time of
introducing this bill up until today, the number of various groups and interest groups that
have approached me with regard to the idea and the concept. And so | think that we
have put a good idea on the table and there's a lot of great discussion and conversation
that can take place between now and the future, so. [LB565]

SENATOR HILKEMANN: Senator Stinner. [LB565]

SENATOR STINNER: If an institution doesn't have a program, doesn't have a track
record but wants to develop a program, would these funds be available for them to
develop that curriculum and program? [LB565]

SENATOR KUEHN: The language, as currently written, would be based on their prior
year's enrollment, so this wouldn't be a start-up. This would be looking at providing
support to those programs based on their proven track record of majors in that field.
That certainly isn't to say that, for example, a community college wanted to look at
expanding its construction management program or a construction program, that as it
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enrolled more majors in the second year that it wouldn't be eligible for additional funding
should this program be funded or continually funded in future bienniums. Less of a
"build it and they will come™ and more of a rewarding and supporting existing programs
so they continue to grow and improve. [LB565]

SENATOR STINNER: Thank you. [LB565]

SENATOR HILKEMANN: Additional questions for Senator? Senator, who are you
bringing this bill for? [LB565]

SENATOR KUEHN: You know, I've worked with the Nebraska Independent College
Foundation on the original idea and concept of this bill. And certainly while that's where
the idea originated, it certainly has grown into support from a wide group of
organizations, both within the private college of four-year sector but as well as in the
two-year trade sector and commercial trade organizations, so. [LB565]

SENATOR HILKEMANN: And did I...and in one of your answers, this is an idea that
you're exploring or this is a done deal type thing that we want to get if we...if it's
approved by this committee that we take it to the floor? [LB565]

SENATOR KUEHN: I think that the idea or the general concept is if we have an
appropriation we'll certainly need to build some of the concerns that Senator Bolz had
with the program. Simply giving the $5 million appropriation, in and of itself, to the
Coordinating Commission doesn't make a full-fledged program. We'll have to build a
program with some statutory language around it that would ensure the outcomes and
the assessments and also provide the guidelines for distributing the funds that Senator
Bolz had inquired. So it certainly would require some additional development based on
the interest of the committee to moving forward with the appropriation. [LB565]

SENATOR HILKEMANN: So if this committee were to approve it and it's approved by
the Legislature as a total body, when would you foresee that these funds might be
available to the colleges themselves for the institutions? [LB565]

SENATOR KUEHN: You know, most of the institutions operate on the same kind of
fiscal year schedule as does the state, so | don't see any reason why, if the policy were
put in place, why we couldn't be seeing those funds made available to institutions
already in the next fiscal year. [LB565]

SENATOR HILKEMANN: Okay. Additional questions? Okay, thank you very much.
[LB565]

SENATOR KUEHN: Thank you. [LB565]
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SENATOR HILKEMANN: Additional proponents for LB565. [LB565]

FRED OHLES: (Exhibit 1) Good afternoon, Chairman Hilkemann and members of the
Appropriations Committee. My name is Fred Ohles, spelled F-r-e-d O-h-l-e-s, and I'm
the 16th president of Nebraska Wesleyan University. | am testifying today in favor of
LB565. | believe LB565 is a good starting point for a discussion about how to better
utilize state resources for higher education. As a recent Lumina Foundation study
concluded, simply scaling up the current system is not an option, given the
overwhelming financial constraints on our states' budgets. LB565 will focus additional
resources on programs of high state need. It will allocate dollars based on the number
of degrees awarded in the high-need fields. And then students enrolled in those
high-need fields will receive financial aid support. Nebraska Wesleyan University is a
liberal arts university, which means that we are an academic community committed to
developing habits of mind and citizenship skills, such as intellectual curiosity, critical and
rational thinking, creative and artistic expression, respect for our history and traditional
values, independent analysis, the building of strong results through effective teamwork,
and strong communication skills. Even though many of our students at Nebraska
Wesleyan University would not be eligible for these awards, | believe it is consistent with
our mission that the state should focus some higher education resources on programs
that are needed to drive the Nebraska economy forward. It is important that students at
independent, nonprofit colleges and universities will be eligible for the awards.
Independent, nonprofit colleges and universities produce 41 percent of Nebraska's
bachelor's degrees and advanced degrees. We have the highest percentage of minority
students of any sector of higher education. We graduate a higher percentage of our
students in four years. We have dedicated our assets to serve the greater public good.
And a better economy for the state of Nebraska is important to our institutions on many
levels, not the least, our ability to enroll and retain talented students and to receive
private philanthropy. The demographic shifts that are occurring in Nebraska need to be
reversed. Our college graduates need to be retained in this state and the best way to do
that is for them to have jobs when they graduate. LB565 will assist the state in that effort
and that is why | support this bill. I'll be happy to answer any questions you have.
[LB565]

SENATOR HILKEMANN: Any senators have any questions of Dr. Ohles? Senator
Stinner. [LB565]

SENATOR STINNER: I noticed that we use the word "high needs." Who defined the
high needs in this bill? I mean what source was that? Do you know? [LB565]

FRED OHLES: | don't have expertise on that point, Senator. | know that one way that
we define high needs in Nebraska is students who are eligible for Pell Grants at
Nebraska Wesleyan University as at the University of Nebraska-Lincoln. About 20 to 23
percent of students are currently eligible for Pell Grant support. [LB565]
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SENATOR STINNER: So this bill really channels money back into what we determine to
be high-need type of jobs to the successful institutions, and it's kind of outcome based.
Is that correct? [LB565]

FRED OHLES: | would welcome it having that framework. [LB565]
SENATOR STINNER: Okay. Thank you. [LB565]

SENATOR HILKEMANN: Other questions? Doctor, you said that you thought that this
bill would help retain people in Nebraska. You didn't use the term "brain drain," but we
use that a lot. In what way do you think that this would...how do you see this bill helping
to retain people in Nebraska? [LB565]

FRED OHLES: What | see, Senator, is our ability to bring students from high school
right into the Nebraska universities and colleges. There are other resources in every
state surrounding us that are drawing our students to other places, so every collar state
around Nebraska has a public grant program for its students at public and independent
universities, and | think this is a step in the direction of asserting the importance for
Nebraska of Nebraska high school graduates going to the institutions here in Nebraska,
which both public and private, not-for-profit are very fine and get excellent results.
[LB565]

SENATOR HILKEMANN: | heard you say that you felt like maybe your institution may
not get as many of these type students as you expected. [LB565]

FRED OHLES: Well, Senator, we have strong, well-established science programs at
Nebraska Wesleyan, and those programs would certainly benefit from this legislation.
We have a strong program in business and there are others that are identified in this
bill. As a liberal arts university, we also teach subjects that would not be covered here,
so students who major in English or sociology or some other field. I'm acknowledging
that not every Nebraska Wesleyan student would even be eligible under this rubric, but
it certainly is beneficial overall. [LB565]

SENATOR HILKEMANN: Okay. Additional questions for...? | have to...I'll just say | said
to Mr. O'Neill the other day you were stacking the deck by bringing Dr. Ohles. You have
two Nebraska Wesleyan graduates on this committee, but. So any other questions?
Okay. [LB565]

FRED OHLES: Thank you. [LB565]

SENATOR HILKEMANN: Thank you very much for your testimony. Other proponents.
[LB565]
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CHRIS RODGERS: Good afternoon, Mr. Chairman, members of the committee. My
name is Chris Rodgers, that's spelled C-h-r-i-s R-0-d-g-e-r-s, and | am here today to
support LB565 on behalf of Creighton University. | currently serve as their director of
community and government relations. Creighton supports LB565 because it's important
that the state of Nebraska support all students seeking a postsecondary education.
Here's a brief background of Creighton University. It was founded in 1878 and for the
12th year in a row Creighton has been named the number one Midwest regional
university by U.S. News and World Report. Creighton is the only university in the
country offering education in eight health profession programs--dentistry, nursing,
medicine, pharmacy, occupational therapy, physical therapy, emergency management
services, and public health--on the same walkable campus with our programs in art,
science, law, and business. From an economic impact perspective, Creighton has a
statewide annual impact of $787.5 million. Creighton is 1 of the state's top 25 largest
private employers and 1 of the 13 largest Omaha employers. Creighton University
generated $38.2 million in state, local taxes...to state and local taxes. Creighton's more
than 7,600 students spent approximately $106 million in Nebraska on products and
services. Creighton's graduate outcomes have a tremendous economic impact on our
state and, further, the economic brain gain. Creighton graduates have an overall
success rate of 95.54 percent, 54.9 percent are employed, 33.29 move on to graduate
professional schools, and 7.35 percent enter a volunteer program. Historically, over 50
percent of our graduate classes remain in Nebraska upon graduation, even though 62
percent of Creighton students come from other states and countries, adding to
Nebraska's brain gain. Creighton University believes there is room for improvement in
Nebraska's postsecondary education policy. In fact, independent, nonprofit colleges and
universities are the only postsecondary sector to receive less state-based aid in 2014
through '15 than in 2001-02. In the last five years, Creighton University has experienced
a reduction in the Nebraska Opportunity Grant funding of over $73,000. For 2014
through '15 school years, Creighton University has 76 students receiving funding from
the NOG program. However, this is only 29 percent of the students who qualify for this
grant program as there are 264 Nebraska residents that are receiving Pell Grant funds.
In our opinion, LB565 would go a long way toward improving the policy and would give
more students the opportunity to attend Creighton University. One of Creighton
University's strategic goals is to increase the enrollment of our undergraduate student
population by increasing our freshmen class size each year over a six-year period. This
effort began two years ago. And for the Fall 2018 incoming freshmen class, our goal is
to enroll 1,200 incoming freshmen students. This goal would put Creighton University at
its capacity for undergrad enrollment. In many cases, we see students who are looking
to attend private schools in other states, and in large part this is our main competition. If
we are afforded the tool to assist in funding high-need employment fields,...more
competitive with our other private institutions, especially those schools outside of
Nebraska. As you all know, Creighton University joined the Big East Conference last
year. Since joining the Big East Conference, we have experienced many challenges
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associated with that move. Our peers are now Georgetown, Marquette, Xavier. And for
us to be competitive, we think it's critical that we keep our best and brightest here in
Nebraska, especially those who would be looking to leave the state of Nebraska for
colleges because oftentimes when they leave it is difficult to get them back. | urge your
support of LB565 to allow Nebraska students, who deserve careers in these high-needs
fields, the opportunity to attend the postsecondary institution that best fits their needs.
This bill is about increasing the capacity of our work force in the needed fields, and will
allow the state of Nebraska to retain and recruit its best and brightest students. Thank
you. [LB565]

SENATOR HILKEMANN: Thank you for your testimony. Are there questions for Mr.
Rodgers? Yes, Senator Bolz. [LB565]

SENATOR BOLZ: Thanks for coming this afternoon. As | understand this bill, it wouldn't
necessarily allow you to hire more faculty or to have the best technology in these
high-demand fields. It would be focused on drawing the students in. That's the way I'm
understanding it. [LB565]

CHRIS RODGERS: Yes, ma'am, that's how | would understand it also. [LB565]

SENATOR BOLZ: So | guess my question is, why an initiative like this rather than just
increasing funds to the Nebraska Opportunity Grant Program which we know is targeted
to low-income students and students who have met some other qualifications? Can you
help me balance out which one makes the most sense or how that fits together?
[LB565]

CHRIS RODGERS: That's a hard question to balance out which one. | would say, you
know, they're kind of separate in respects. | mean both are needed, but this particularly |
think is more to help us meet the public need of the work force other than just the
institutional incentives. For us personally, as the university, | mean we are geared
toward the health field and that growing need in the area. | can speak on a separate
matter as a member of our local work force investment board, which covers
Washington, Douglas, and Sarpy County. One of the four areas that is identified as high
need in demand is healthcare. And so in that respect, it would help us meet the public
business need and the areas where job growth is targeted to go and help us meet the
bigger needs of the state in regards to industry and other needs of that sort. [LB565]

SENATOR BOLZ: One follow-up question: Are you having a hard time recruiting
students to your healthcare curriculum? [LB565]

CHRIS RODGERS: Well, | mean it's not that it's hard but it puts us in a disadvantaged
position, like we said, with our peers around the country because we don't have that
base of aid to be able to offer. Most kids that may want to come to some degree may

10
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have need in those areas and | think it would help us in regard to recruiting and being
able to compete on a bigger scale. [LB565]

SENATOR BOLZ: Thank you. [LB565]
SENATOR HILKEMANN: Senator Nordquist. [LB565]

SENATOR NORDQUIST: Chris, did you have the number? You read a number of
Nebraskans that attend Creighton are low-income Nebraskans. Do you remember?
[LB565]

CHRIS RODGERS: That was the past count. [LB565]

SENATOR NORDQUIST: Oh. Oh, okay. Okay, | didn't know. Do you have any sense of
any numbers of eligible students that would potentially be eligible for a program like this
at Creighton? [LB565]

CHRIS RODGERS: Not off hand, but | can get you that. [LB565]
SENATOR NORDQUIST: Okay. Thank you. [LB565]

SENATOR HILKEMANN: Other questions from the committee? Seeing none, thank you
very much for your testimony. [LB565]

CHRIS RODGERS: Thank you all for your time. [LB565]
SENATOR HILKEMANN: Additional proponents. [LB565]
DENNIS BAACK: Senator Hilkemann... [LB565]
SENATOR HILKEMANN: Hi. [LB565]

DENNIS BAACK: ...and members of the Appropriations Committee, for the record, my
name is Dennis Baack, D-e-n-n-i-s B-a-a-c-k. I'm the executive director of the Nebraska
Community College Association here to speak in support of LB565. In one of my other
roles, I'm also the education chair for the state chamber, and this last year the state
chamber did a survey of all the different businesses and stuff in the state and it came
back that one of the issues to keep them from expanding and to keep them from
growing was work force. And I think this is certainly a good step in the direction of
starting to put some dollars specifically to work force development, because that seems
to be an issue all across the state of Nebraska. And | think this pinpoints that. Senator
Stinner, you asked some questions about the high needs. The Department of Economic
Development does lots of studies on that and they have some high-needs areas that

11
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they identify, and I'm certain that these that are in here already qualify as high-needs
jobs, the ones that Senator Kuehn has put in his bill. So | think there's ways of
identifying those high-needs jobs and I think this is just a very good step in getting
towards fulfilling those work force needs that we have across the state. And with that, I'd
be happy to answer questions. [LB565]

SENATOR HILKEMANN: Are there questions for Mr. Baack? Yes, Senator Haar.
[LB565]

SENATOR HAAR: Yes, thank you. Of course, with four-year institutions, they are public
and private. Is that also true of the two-year or would that mainly be the community
colleges? [LB565]

DENNIS BAACK: Yeah, the community college, it calls for two-year and four-year
schools. [LB565]

SENATOR HAAR: Right, but are there private two-year institutions? [LB565]

DENNIS BAACK: Community colleges? There are private, for-profit schools that do
associate degrees and stuff. Yes, there are private, for-profits,... [LB565]

SENATOR HAAR: Okay. [LB565]

DENNIS BAACK: ...but not for...I don't think there's any nonprofits but I'm not positive of
that. Okay? | don't know that for sure. [LB565]

SENATOR HAAR: So | didn't read this bill that carefully, but would this...could this go to
for-profits? [LB565]

DENNIS BAACK: This hill, as written, it says it goes only for nonprofits. [LB565]
SENATOR HAAR: Nonprofits, okay. [LB565]

DENNIS BAACK: That's what this bill says. [LB565]

SENATOR HAAR: Thank you. [LB565]

SENATOR HILKEMANN: Okay. Other questions for Mr. Baack? Yes, Senator Stinner.
[LB565]

SENATOR STINNER: When we talk about work force development, of course,
community colleges really are at ground level on that issue. As you look at this bill and
as you look at the needs of the community colleges and how they're going to morph into
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more toward, | guess, more of the construction trades, etcetera, and the dollars
associated with that, and then you got career academies coming on-line, what's your
sense of where we're at today, where we'll be in five or ten years from now, and what
those dollars are going to look like that the needs are? [LB565]

DENNIS BAACK: Well, | think we're making progress. | think we're starting to move into
that field where we're more specifically oriented towards job training, although we have
been doing that for a long, long time in the community colleges. But | think when you
start as a state and you start saying, okay, here's the high-needs areas out there and
you start pinpointing and say these are the jobs that we really need to develop
specifically in these areas, then you start targeting dollars specifically towards those
areas. That also makes it so that we start focusing our programs in those areas so that
we can make sure we're exactly meeting those needs. Now we've worked so closely
with business and industry that we have business advisory committees and stuff for all
of our programs in community colleges and all of them have them. And those advisory
committees talk about what's going on today in technology within theirs, what's going on
throughout their industries, and then we start to move our curriculum in those kinds of
directions. These kinds of funds would certainly help with that as we start changing our
technology and our curriculums to match up with exactly what business and industry
needs. And | think that's what this bill is doing, is pinpointing those needs and trying to
make sure there's some dollars directed directly to those. [LB565]

SENATOR STINNER: Thank you. [LB565]

SENATOR HILKEMANN: Any other senators have any questions of Mr. Baack? Seeing
none, thank you very much for your testimony today. [LB565]

DENNIS BAACK: You bet. Thank you. [LB565]

SENATOR HILKEMANN: Are there other proponents for LB565? Seeing no one coming
forth, are there any opponents to LB565? Seeing no one coming forward, are there any
that are in a neutral position on LB565 today? Seeing no one come forward, Senator
Kuehn, would you like to close? [LB565]

SENATOR KUEHN: Unless there are no questions from you all... [LB565]

SENATOR HAAR: Yeah, | would have a question. [LB565]

SENATOR KUEHN: Senator Haar? You bet. All right. [LB565]

SENATOR HILKEMANN: Yeah, would you come forward? | think there's some
guestions here. [LB565]
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SENATOR KUEHN: Great. Go for it. [LB565]

SENATOR HILKEMANN: Senator Haar. [LB565]

SENATOR HAAR: Saved the tough questions for...no, no. This... [LB565]
SENATOR KUEHN: | knew that was coming, Senator Haar. [LB565]

SENATOR HAAR: This is an easy one. For the purpose of this act, you defined the
high-needs fields. Would this be something that would be assigned to a group to keep
defining what high needs...or how would you deal with that one? [LB565]

SENATOR KUEHN: Yeah, | think this is certainly something that the Coordinating
Commission, you know, going forward have the opportunity to look at and develop and
either expand or restrict that high-needs field. You know certainly we have a number of
programs in the state, you know, the career academy has been mentioned, which is
based purely on financial need. On the other hand, we have state programs which are
either loan repayment or forgiveness, for example, for doctoral level healthcare needs.
We really don't have anything that is broad-based across the board that truly addresses
specific high-need fields in an educational perspective. So | think this is certainly a
starting point. | will say starting this process and to what it's developed in terms of just
the broad-base of support and the number of whether it's professional groups that are
looking for a more trained work force or even educational institutions who have really
engaged in this issue, | think just the interest alone shows that we've identified
something critical here in terms of targeting these fields at a higher education level, and
not just restricting it and thinking of it in terms of, well, this is our public university or
state college system and where we're going to go with it but thinking more broadly
across the board both in terms of our two- and four-year institutions as a whole as to
those performance-based outcomes. So | think it's definitely an idea that will continue to
be refined and change shape as the program grows and expands. [LB565]

SENATOR HAAR: But | was just thinking that somewhere in here, so that this doesn't
have to come back to the Legislature to redefine high needs that there may be some
mechanism for adjustment to that instead of coming back as a bill. [LB565]

SENATOR KUEHN: Yeah. And | certainly think the Coordinating Commission is the
perfect group to be able to make those assessments and make those decisions. Yeah.
[LB565]

SENATOR HAAR: Good. Thank you. [LB565]

SENATOR HILKEMANN: Any additional questions for Senator Kuehn? [LB565]
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SENATOR KUEHN: Thank you. [LB565]

SENATOR HILKEMANN: Seeing none, thank you very much. This will close the formal
hearing on...oh, are there any letters? (Exhibits 2, 3, 4, 5, and 6) We do have some
letters that have been filed here in support of LB565: one from the National Association
of Utility Contractors of Nebraska; the Nebraska Building Chapter of the Associated
General Contractors of America; from Morgan Pusek; and then the Rural
Telecommunications Coalition of Nebraska. There were also letters in neutral position
from the Nebraska Nursing Facility Association and the Nebraska Assisted Living
Association. So that will conclude the hearing on LB565. Let us now move forward to
LB584. Senator Schilz. [LB565]

SENATOR SCHILZ: Good afternoon, Senator Hilkemann and members of the
Appropriations Committee. My name is Ken Schilz, spelled K-e-n S-c-h-i-I-z. I'm here
today to introduce LB584. LB584 would create and appropriate dollars to the oral health
clinic grant fund. As | foresee it, a qualified applicant for these funds could be a
nonprofit associated with Creighton University School of Dentistry. Article VII, Section
11 of the constitution prohibits the state of Nebraska from providing funds directly to a
nonpublic school, but there is not a prohibition for states, cities, and counties to
contribute to nonprofits. And it is especially compelling when there is a public purpose
for the appropriation. If successful, a 501(c)(3) would be the applicant and recipient of
public funds to construct the facility to serve the public. So you may ask why would a
senator from Ogallala introduce legislation to assist public oral health in northeast
Omaha. Well, | can give you a number of reasons but the main one is that it's the right
time for it. Nebraska is sitting on a large Cash Reserve, unless you guys have done
something with all that. (Laughter) In my estimation, the Cash Reserve is too high and
some dollars should be invested in Nebraska. To me, the Cash Reserve is for one-time
expenditures and we, as policymakers, need to be forward thinking and be creative in
ways to move Nebraska forward as well. | believe LB584 is a great opportunity for the
state Legislature to support oral health for the public, assist with a skilled work force,
provide infrastructure, and participate in economic development. And through this
legislation, the entire state of Nebraska will feel the positive impacts. For those of you
not familiar with Creighton University School of Dentistry, there's an oral health clinic
where dental students provide charitable and reduced-fee care to the public. Last year
11,000 patients were served with over 44,600 patient visits. Of these patients, 1,400
were children. These visits amounted to nearly $6.7 million in discounted and
unreimbursed services last year alone. A new facility would allow the number of patients
to increase to 15,000. Further, the applicant would be required to provide oral
healthcare outside of the metropolitan area, either through school districts or federally
gualified health centers. Additionally, an enlarged clinic and dental school will allow for
larger class size. Creighton plans to increase the number of students from 85 per class
to 115 per class. With the increase, it is my hope there will be more dentists who will
decide to start their practice in rural Nebraska. By attracting more dental students to
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Nebraska, they are more likely to land dentists in rural Nebraska. This will not solve our
oral healthcare needs alone, but it's a good start. | propose an appropriation of $16.2
million in the bill. This is 20 percent of the total project cost. The other 80 percent will be
paid through private sources. | understand the difficult process the committee has
before it in crafting a budget and prioritizing spending. | think this appropriation will pay
for itself very quickly. Please consider the public health concern, work force
development, infrastructure, and economic development while evaluating this
appropriation throughout the difficult budget process. And I'd be happy to try to answer
any questions you may have. Thank you. [LB584]

SENATOR HILKEMANN: Okay. Do we have any questions for Senator Schilz? Okay.
[LB584]

SENATOR SCHILZ: He's waiting. [LB584]

SENATOR HILKEMANN: All right. Anybody? Senator, is there any...has there
been...and you mention you're hopeful of getting some...that we'll get more rural
dentists from this. [LB584]

SENATOR SCHILZ: Uh-huh. [LB584]

SENATOR HILKEMANN: Was there any discussion with Creighton with this clinic that
there might be some program that they would set up for encouraging rural dentistry?
[LB584]

SENATOR SCHILZ: Yeah, and | think there obviously have been conversations to that
effect and | think that there's folks behind me that can further delve into that for you. But,
yes, those conversations have at least taken place. [LB584]

SENATOR HILKEMANN: Okay. Thank you. Any other questions? Thank you very
much, Senator. [LB584]

SENATOR SCHILZ: Thank you, sir. [LB584]

SENATOR HILKEMANN: Are you going to be staying or... [LB584]

SENATOR SCHILZ: I'll stick around. [LB584]

SENATOR HILKEMANN: Okay, good. Other proponents for LB584. [LB584]
MARK LATTA: Mr. Chairman, members of the Appropriations Committee, good

afternoon. I'm Mark Latta, M-a-r-k, last name L-a-t-t-a, and | serve as the dean of the
School of Dentistry at Creighton University. | am very grateful for your consideration of
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LB584 and I'd like to thank Senator Schilz for introducing the bill and Senators
Watermeier and Nordquist for cosponsoring. Creighton School of Dentistry has been
graduating exceptionally prepared dental providers serving the oral health needs of
citizens of the region since 1905. Unlike many other healthcare education programs
where students are placed in clinical settings primarily to observe, more than two of the
four years of dental education are spent with our doctor of dental surgery students
providing definitive dental services and care, meeting the needs of scores of patients
and serving a robust public purpose. We currently enroll 85 students per year in our
program. | like to describe the clinics in our facility as a dental hospital, in part due to the
comprehensive scope of clinical care we provide and also due to the degree of
complexity of the operation that we manage. As Senator Schilz indicated, we serve
thousands of patients and provide millions of dollars of discounted or unreimbursed
dental care within our facility, often serving our most at risk and vulnerable citizens. In
addition, through community outreach projects and in conjunction with numerous
community partners, our students and faculty touched an additional 14,000 patients and
provided more than $1.3 million of unreimbursed services outside of our facility. On an
annual basis we provided a total of $8 million of discounted or unreimbursed care.
Within the vision of our expansion, we will over a ten-year period exceed $100 million of
these services. The dental profession was recently listed as the number one job in the
United States by U.S. News. This has led to a very high demand for dental education,
which is reflected in the more than 2,300 applications we receive each year for our 85
first-year positions. As part of Creighton's strategic plan, we have a vision to modernize
and expand our education facility to respond to the local, regional, and national demand
for dentists and also to increase the number of student clinicians to meet the local and
regional demand for dental care. While one-third of the new facility in terms of space will
be dedicated to the clinical spaces that will expand our on-site care delivery, these
spaces represent nearly 70 percent of the total project cost. We're projecting an
expansion of our class size of 30 percent and we will increase the number of treatment
operatories from our current level of 155 to more than 200. We will not only increase the
number of patients served over all but we will specifically target doubling the number of
children served as these represent a special vulnerable population. The calculated
economic impact of our project is significant with more than a 190-job increase and a
dollar impact over ten years of more than $220 million. While a private university,
Creighton dental graduates represent 30 percent of dentists in our state. The history of
the dental work force supply over the last 35 years has led to a current shortage in
absolute terms and a maldistribution of dentists nationally. The number of dentists per
the U.S. population is projected to decrease as a ratio through 2030, and this is
reflected in Nebraska with 50 counties classified as a shortage area for general dentists.
We are aware of the work of the Unicameral which you have done on LR422 and are
committed as a willing partner with all of Nebraska's stakeholders to these goals. We
know good oral health is a significant component to overall wellness for our citizens.
Support from the state for our clinic will facilitate programming that would aid in the
achievement of the overall intent of LR422. We envision a robust teledentistry platform
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in our new facility that would allow dentists, especially rural providers, to access
consultative services from our specialist dental faculty. We would like to expand some
of the best practices from our current relationships with Charles Drew and OneWorld
Community Health Centers to other community centers in the state. Our Omaha Public
Schools outreach program, in concert with Building Healthy Futures, represents a model
that could be expanded to rural school districts as well. We would also be able to
implement a scholarship program specifically targeted at placing our graduates in
designated rural settings with policies to ensure implementation and compliance. Thank
you again for your consideration of the bill. I'm happy to respond to any questions that
you may have. [LB584]

SENATOR HILKEMANN: Okay. Thank you, Dr. Latta, for your testimony. Are there
guestions for Dr. Latta? Yes, Senator Haar. [LB584]

SENATOR HAAR: | can't always remember bill numbers. Could you refresh for me what
LR422 is? [LB584]

MARK LATTA: LR422 is an initiative that's an evaluation of the future work force and
healthcare needs for the state that as | understand is evaluating both work force needs,
team-based care, and other models to try and improve health of the citizens of the state.
[LB584]

SENATOR HAAR: Okay. Thank you. [LB584]
SENATOR HILKEMANN: Senator Stinner. [LB584]

SENATOR STINNER: I've got a couple questions. One of them, what does it cost a
dental student nowadays to get through "dent" school? [LB584]

MARK LATTA: Our tuition is $55,000 per year for the four-year program. In our school,
there's an addition about $5,500 of fees for instrument leasing. [LB584]

SENATOR STINNER: Is there money available for each student that gets in that they
could access loans or...? [LB584]

MARK LATTA: The principal financial model for our dental students from a financial
standpoint would be health professional loans that are available to them. As a private
institution, by the time our students reach their last year, most of them max those out
and then those that have to borrow will typically go into the private market. [LB584]

SENATOR STINNER: Okay. You and | had a conversation today about some of the
barriers for students coming out of school starting a dental practice and, you know, they
walk into the bank, into my bank, and I'd look at the student loan side of things, then I'd
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look at the $150,000-$200,000 required to start a practice, unless there's a practice
there. That's a fairly substantial barrier. [LB584]

MARK LATTA: | agree, sir. | think that the scholarship program that we're proposing in
particular is complementary to the loan repayment program that already exists. The loan
repayment program | think can be successful but it catches a graduate, if you will, on
their way out, when they do realize they have that very robust debt. Our proposal really
is to target students on their way in, students that have been accepted. We would
certainly encourage students to apply for that scholarship first, those that are in our
accepted pool from rural areas. Then we would encourage students that are Nebraska
residents to apply for that scholarship if they would commit to a rural placement. And
then finally any student from our applicant pool that's accepted that...even from another
state that would commit to staying in Nebraska in a designated area. We see the
advantage in that is that while the students are in their four years of education, through
the network of alums that we have, to have those students connect with alums, some
that are obviously in shortage areas, to begin to develop the kinds of dialogue that could
hopefully address either associateship or partnerships that would mitigate some of
those early start-up costs and still provide work force in areas that are needed. We don't
certainly propose that this is the complete solution to the problem but another avenue
complementing other avenues. [LB584]

SENATOR STINNER: How many scholarships were you suggesting it would sponsor?
[LB584]

MARK LATTA: Frankly, Senator, that just depends on the amount of support that we
might be able to receive from the state. Our financial plan for funding the capital project
if we were able to receive state aid, the revenue model, the business pro forma that we
have, would be used to pay back whatever debt service we have. If we subtract from
our revenue model from increased tuition, from the increased students a state grant
then we could divert that revenue back into the scholarship program. So at the level of
the request at $16.2, we believe we could fund three scholarships a year. Now loaded
over four years, that's 12 scholarships in total because we're presuming that we would
fund a scholarship for incoming first-year students. On a prorated version of that, we
would have to reduce the number of scholarships we could because the resources that
we have from the tuition increase would have to be diverted back to debt service, and
that's how we develop the model based on saving capital up-front and pay back on the
backside, sir. [LB584]

SENATOR STINNER: And you...did you tell us how many areas in rural Nebraska need
help? [LB584]

MARK LATTA: Well, currently there are 50 counties that are designated as shortage
areas. About...we estimate that about a quarter of the dentists in the state, about 1,250
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dentists that are actively practicing, a quarter of that number are estimated to retire by
the year 2017. So we expect that that number will probably go up. For pediatric
services, for pediatric dentistry, with the exception of the Omaha and Lincoln metro
areas, all the counties are considered shortage area for primary pediatric care. [LB584]

SENATOR STINNER: Thank you. [LB584]
MARK LATTA: Yes, sir. [LB584]
SENATOR HILKEMANN: Senator Nordquist. [LB584]

SENATOR NORDQUIST: Thank you, Senator Hilkemann. Thank you, Dr. Latta. You
mentioned the $8 million annual charitable care that the dental school provides now and
that being $100 million over ten years in a new facility. Can you talk about the impact on
Medicaid though, which | assume, you know, we know that statewide but even in the
metro areas there are a shortage of access to Medicaid dental providers for adults and
children. And you being one of the largest, | don't know if the largest provider, on a
guantity basis of dental care for that population. But talk about the potential impacts, at
least anecdotally--I'm sure... [LB584]

MARK LATTA: Sure. [LB584]

SENATOR NORDQUIST: ...you probably don't have numbers--about how that hits the
Medicaid budget because the alternative for them not getting the dental care they need
is to show up in the ER with a serious problem. [LB584]

MARK LATTA: Right. | think there are two discrete populations that we would see if we
had the right surveillance data that would be savings in Medicaid. The first are children
that our preventive programming and getting children earlier into dentists for less
expensive procedures will certainly save costs. Even in the dental program on the
backside, a simple preventive treatment or a simple filling, if you will, prevents a tooth
extraction or more extensive care for a child that has not been able to get regular dental
care. On the adult side, our school sees more patients for urgent care than all the
Omabha city hospitals emergency departments combined. So $100 dental visit is $1,000
emergency department visit. And in an emergency department, the physicians, this is
no criticism, but they provide medication, typically pain medicine and antibiotics,
because they're usually treating an infection of dental origin, but they don't get the
problem, the underlying problem, definitively treated in an emergency department. We
do that in our school in our urgent care clinic. So we believe that an expansion of our
services, we actually have a plan in our new facility to expand our hours as well to
provide extended coverage for urgent care will relieve the emergency departments
because many of these folks are folks that have been accessing the healthcare system
through the medical part of Medicaid, which is much more expensive than a preventive
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dental procedure or interventive dental procedure. [LB584]
SENATOR NORDQUIST: Thank you. [LB584]

SENATOR HILKEMANN: Dr. Bolz. (Laughter) No, Senator Bolz. I'm around doctors too
much. [LB584]

SENATOR BOLZ: | was going to say | think | just got a promotion. Two questions: The
first is just for my own education. Is Lancaster one of those counties who's a shortage
area? [LB584]

MARK LATTA: | don't know. | could...I'd have to look that up, Senator. [LB584]

SENATOR BOLZ: | just would like to know for my own information. But the other thing
that's appealing to me about this proposal is your outreach to the other communities
and you know, specifically looking at the section of the bill about the letters of intent with
school districts and federally qualified health centers. Could you just describe to me in a
little bit more detail how that would work, how those would be chosen, how those would
function, sustainability, etcetera? [LB584]

MARK LATTA: Sure. There are two models that we currently have experience with that
we are now in the process of analyzing what best practices are that would be a
component of the outreach into the more rural areas. The first is the relationship we
have with Charles Drew and the OneWorld Community Health Center where our
students rotate through as a leverage work force. The educational benefit for our
students is that they're placed in a community setting which we believe is an important
part of their educational formation as professionals. We actually provide the faculty in
those areas and the students work under our faculty and the faculty license. And the
community health centers, if they are able to collect fees, keep all the revenue. We use
it as an educational model. We have a lot of experience with what works and what
doesn't in those settings to make it a productive process in the way patients are
scheduled, for example, in those centers. And we would hope to communicate with the
other...I believe there are five other federally qualified centers in the state, | believe two
of which provide dental services, that we would want to engage to place our students in
those settings under a similar model. With respect to the school program, which we've
been working with Building Healthy Futures in Omaha, and we've learned a great deal.
We've learned the process of a child getting care is really dependent on education,
outreach through the schools to educating the caregivers of the child and families, and
tracking them into a dental home in addition to providing educational services and basic
preventive services that can be delivered in a school setting as opposed to a clinical
setting. And we would hope to contact school districts and essentially expand what
we've learned in our Omaha Public experiences and offer that kind of opportunity for
those school districts. Part of that is also engaging providers. In the city of Omaha, we
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become a major provider of finding a dental home for those children that are identified
with needs in the schools. And that, we actually have a dental health coordinator, that
works in conjunction with our community partner to facilitate this in the schools, call the
families, and really try and access some of the social and economic barriers to access.
We would need to in the rural areas, in the rural school districts proposed, also develop
relationships with the providers that are approximate to the school district to build the
same kind of dental home pipeline. But we're directly accessing in the schools with our
leveraged student work force. We've been successful at significantly expanding access
for students. We have more work to do. We think the model is scalable to the rural
district as well. [LB584]

SENATOR BOLZ: That's very helpful. Thank you. [LB584]

SENATOR HILKEMANN: Are there other senators that wish to have a doctor's degree
conferred upon them yet? (Laughter) Any other questions to Dr. Latta today? Dr. Kuehn
and Senator Kuehn. [LB584]

SENATOR KUEHN: | do have a question but I've got the degree already so I'll let it go.
(Laughter) Thank you for your testimony today on this bill and | just want to...not to beat
a dead horse, as a veterinarian would say. | want to just keep again reexamining this
idea about the public service role in this component, because I think it's critical as we
evaluate the public role that this appropriation serves. So expanding by 30 students,
increasing your operatoriums to upwards of 200, you've talked about a scalable model.
In the event that that scale doesn't work or you're unable to make these connections,
whether that's with rural districts or expanding forward, how would you see then that this
appropriation fits into that overall public health role within the state? So if you were
unable to scale this model up or the scholarships don't work, what would be plan B or
plan C or how would you envision this moving forward? [LB584]

MARK LATTA: It's a little difficult to answer because in our strategic vision, in our
business pro forma, we are committed to the enroliment expansion and the clinical
platform expansion. Our trustees have given us authorization to do silent phase, silent
campaign fund-raising, which we have done. And we have about a quarter of the
revenue generated for the capital part of the project already. The state appropriation
really allows us to fund the scholarships based on the economic model that | mentioned.
We would be committed, | dare say, almost regardless of whether we get a state
appropriation, to try and expand the experiences for our students and our public
purpose, because it's essentially mission based from the values of our institution. So I'm
not sure I'm answering your question specifically, but we have, in our strategic plan, a
commitment to accomplish this project. The risks, as we see it, in implementation,
there's some risk in fund-raising obviously because we have to have a certain threshold
to move forward. But the risk won't be in engaging students. The risk isn't going to be
finding patients that need the service because they're abundant, both in the area and in
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the region. My biggest challenge moving forward, as dean, will be the faculty, is
recruiting and retaining excellent faculty to continue the educational mission that we
have. But with respect to our business pro forma for funding the project without state
funding, we're confident that we can do it. The state appropriation allows us to do that
expanded outreach in the scholarships. [LB584]

SENATOR KUEHN: Thank you. That's helpful. [LB584]
SENATOR HILKEMANN: Senator Stinner. [LB584]

SENATOR STINNER: So let's just walk through the financial part of this thing just one
time. The total project is? [LB584]

MARK LATTA: $81,450,000. [LB584]

SENATOR STINNER: Okay. How much of that is going to be fund-raised? | understand
this is 20 percent of the project. How much do you envision that you're going to be able
to do in a fund-raise mode? And how long is your fund-raising going to last? [LB584]

MARK LATTA: Well, | can't specifically answer that because our board of trustees
hasn't set the "put a shovel in the ground" target number. We're estimating that it's
probably going to be in the 60 to 70 percent range with capital. We've raised $23 million.
We have an additional $30 million in outstanding asks and more to come. We're hopeful
that sometime this year we'll receive final approval from our trustees. As | said, they've
approved both this initiative to approach the state with this idea. They've authorized the
formation of the 501(c)(3) to be associated with our clinics, and they've authorized us to
go and do the so-called silent phase of fund-raising. With the presidential leadership
change at the university, | think that Father Daniel Hendrickson will be seated July 1, |
think very quickly after that we'll probably be able to move to a final authorization for the
project. So | cannot give you a specific fund-raising number at this particular point
because that...well, that's at a much higher pay grade than where 1 sit, sir. [LB584]

SENATOR STINNER: Well, the other side of it is you did work your financial model out
with debt service... [LB584]

MARK LATTA: Yes. [LB584]

SENATOR STINNER: ...which means you may incorporate some kind of bond issue
or... [LB584]

MARK LATTA: Or some other financing, based on the university cash flow. [LB584]

SENATOR STINNER: Okay. [LB584]
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