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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

The purpose of LB 426 is to apply the requirements of the Insurers Risk-Based Capitol Act to
fraternal benefit societies. Additionally, LB 426 strengthens solvency oversight and improves
consumer protection by requiring prior approval of assessments by the Department of
Insurance for domestic fraternal benefit societies and prior notice of assessments to the
Department of Insurance for foreign and alien fraternal benefit societies.
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