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A BILL
FOR AN ACT relating to the Surplus Lines Insurance Act; to amend
section 44-5510, Revised Statutes Supplenent, 2011; to
permt the procurenent of certain disability insurance
from a nonadmitted insurer; and to repeal the original
section.

Be it enacted by the people of the State of Nebraska,
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Section 1. Section 44-5510, Revised Statutes Supplenent,
2011, is anended to read:

44-5510 (1) If an applicant for insurance is unable to
procure such insurance as he or she deens reasonably necessary to
insure a risk or exposure from an admitted insurer, such insurance
may be procured from a nonadmtted insurer upon the follow ng terns
and condi tions:

(a) The insurance shall be procured froma surplus |ines
I i censee;

(b) The insurance procured shall not include any
i nsurance described in subdivisions (1) through (4) of section

44- 201, except that this subdivision shall not prohibit the

procurenent of disability insurance that has a benefit limt in

excess of any benefit |limt available froman adnitted insurer;

(c) Not later than thirty days after the effective date
of such insurance, the insured shall provide, in witing, his or her
perm ssion for such insurance to be witten in a nonadmitted insurer
and his or her acknow edgnent that, in the event of the insolvency of
such insurer, the policy will not be covered by the Nebraska Property
and Liability Insurance Guaranty Association; and

(d) Conpliance with section 44-5511.

(2) A surplus lines licensee seeking to procure or place
nonadnmitted insurance for an exenpt commercial purchaser whose hone
state is the State of Nebraska shall not be required to nake a due

diligence search to determ ne whether the full amunt or type of
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i nsurance sought by such exenpt commercial purchaser can be obtained
fromadnmtted insurers if:

(a) The surplus lines licensee procuring or placing the
i nsurance has disclosed to the exenpt comercial purchaser that such
i nsurance may or may not be available from the adnmitted market that
may provide greater protection with nore regul atory oversight; and

(b) The exenpt comercial purchaser has subsequently
requested in witing the surplus lines licensee to procure or place
such insurance for a nonadm tted insurer

Sec. 2. Oiginal section 44-5510, Revised Statutes

Suppl errent, 2011, is repeal ed.



