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The following constitutes the reasons for this &t the purposes which are sought to be
accomplished thereby:

LB 879 would create a construction, expansion Jteration adjustment in the school finance
formula.

School districts that are adding instructional sgUdaotage are faced with expenses that exceed
the funding provisions contained in the currentestenance formula. These expenses are part of
new start up or operating costs, such as additsta#fing or curricular materials, associated with
the opening of a new building or an expanded oodeted building. The current formula does
not recognize the school district's expense needtimely manner.

This bill proposes beginning in the 2009-2010 stlyear to provide additional needs in the
state finance formula during the first two yearstttne school district has additional instructional
square footage. The additional needs may resaltiditional state aid for an equalized school
district.

The bill provides for a process of application aadiew between the local school district and the
Department of Education.
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